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Taxation



This booklet is a part of a series that explains 
topic areas or chapters of the Kitselas Treaty. 
This booklet focuses on the Taxation Chapter.

The Kitselas Treaty Office hopes to provide a 
general understanding of what the Treaty will 
contain and what the Kitselas people and future 
Kitselas Government will have to do to prepare 
for the Treaty.

The Treaty will bring increased opportunities, 
ownership, law-making authority, improved 
programs & services, control over our future,  
a large financial settlement, greater influence 
over our education, self-government and freedom 
from all the constraints of the Indian Act.

Within the six stages of the Treaty process, 
Kitselas First Nation is currently in Stage 5: 
Negotiation to Finalize a Treaty. Our current 
estimate is that we will conclude this stage  
with a final Treaty vote in late 2024. 

Niit dala’waan
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Taxation

Introduction
Taxation is an important topic for our Members! Many Kitselas Citizens have 
asked the Treaty Team over the last year, “What will happen to current tax 
exemptions after Treaty?” Many fear the worst! The following news should be 
reassuring to all Kitselas Members. 

Canada and BC recently announced that  
under the Kitselas Treaty, all current tax 
exemptions for income, sales, and property 
taxes will continue in the same manner and 
scope as they do today. 

This means, generally, if your income is  
tax-exempt today, it will continue to be  
tax-exempt after Treaty. Purchases that  
you make on or have delivered to Reserve  
lands will also continue to be tax-exempt.

However, this will not extend to new  
Treaty Settlement Lands that were not  

former Reserve lands. Therefore both 
Indigenous people and settlers who choose  
to live or work on new Treaty Settlement Lands  
(TSL), will have the same tax treatment  
as if they lived off reserve. 

This is a major breakthrough for Canadian 
treaty negotiations and will ultimately impact 
all existing treaties, too (i.e., the Nisga’a Final 
Agreement). In addition, Kitselas is negotiating 
that a share of taxes paid by people living on 
Kitselas Lands will ultimately benefit Kitselas, 
not just BC or Canada. 

Tax Exemptions after Treaty
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Previous Policy 

Canada’s previous tax policy was that a  
Treaty or Final Agreement would remove 
almost all aspects of the Indian Act,  
including Section 87, which deals with tax 
exemptions. Up until now, tax exemptions  
would no longer apply to First Nation  
members enrolled under a Final Agreement.  
We saw the impact on our Nisga’a neighbours 
eight and 12 years after their Effective Date. 
Fortunately, this has now changed!

Current Reality –  
Tax Exemptions on Reserve
As you already know, Kitselas Members living 
or working on current Indian Reserves are often 
exempt from various Canada and BC taxes. 

For example:

•  GST exemptions apply when goods or 
services are delivered on Reserve.

•  Indian Reserves are exempt from 
property taxes. 

•  Income tax exemptions, however,  
are generally dependent on individual 
circumstances. In fact, many Kitselas 
Members, living on Kitselas Indian 
Reserves and working in town,  
pay income tax.

While tax exemptions will continue, they will  
not expand. Members, who currently benefit 
from tax exemptions will continue to do so,  
while those who are not currently eligible,  
will not become eligible in Treaty. Simply put: 
Treaty does not change this.
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Taxes

Taxation as a Kitselas Revenue Source
Treaty will enable us to take responsibility 
for our own future, which includes new 
opportunities to raise our own revenue. 
To accomplish this, Kitselas will have 
increased authority to make decisions 
and pass laws with respect to our lands, 
communities, and people. 

Noting that no existing program or service 
will be reduced in Treaty, we must choose 
which new programs and services to 
offer for our Members. Remember that no 
government, anywhere, can provide every 
service or program requested. We will have 
to make tough choices and trade-offs, but 
they will be our choices. 

Four Revenue Sources
Kitselas will have the ability to develop or expand our revenue generating capacity.  
Without this ability, the degree of autonomy and self-sufficiency that the Kitselas  
First Nation can achieve will be limited. 

Broadly speaking, Kitselas will have access to four sources of revenue:

One–time  
cash payments  

(also called  
Capital Transfer)

Existing and 
increased annual 

funding for programs 
and services

Own–Source 
Revenue (OSE)

Taxation

The first three were discussed in the October 2022 booklet and community  
Treaty Information Session (available on the Kitselas Treaty website). 

This booklet focuses on the role of taxation as a source of revenue for the  
Kitselas Government after Treaty.
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Types of Taxation
Kitselas’s taxation authority comes from the  
Tax Chapter of the Treaty. Tax revenues will 
initially flow from four basic tax areas: 

•  Income

•  Sales (GST)

•  Property

•  Resource extraction

There are other areas of taxation that are 
reserved for Canada or BC and certain  
areas that must remain tax-free. For example, 
we can’t create export taxes—only Canada  
can do that— and we cannot tax access to 
Kitselas roads.

Income and Sales Taxes
Overall, Treaty will not change existing income 
or sales tax exemptions for Kitselas Members. 

As stated above, there will be no changes to 
existing tax exemptions. Members who benefit 
from current tax exemptions will continue to do 
so, and those who are currently not eligible, 
won’t become eligible in Treaty. Naturally, 
Members, who are not currently eligible, may 
become eligible after Treaty, if they change 
their working or living conditions (e.g., move 
back to former Reserve lands).

For income taxes, many Kitselas Members 
actually do pay income taxes now, even among 
Members living on current Indian Reserves. 
For a minority of people, who are able to meet 
Canada Revenue Agency (CRA) tax exemption 
requirements, tax exemptions will continue.  

For sales taxes, items, and services delivered 
on former Indian Reserve lands will continue 
to be exempt from GST and PST (sales taxes). 
Note that these tax exemption areas (the 
current Indian Reserves) will not expand to the 
Treaty Settlement Lands under Treaty. 

Non-Indigenous people living or working in 
community will continue to pay both sales and 
income taxes.  
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Property Taxes
Property tax is a tax levied by the government 
on property owners based on the value of 
property (buildings and land) they own, and  
it has existed in BC since before 1860.

Property tax revenues in municipalities like 
Terrace pay for local services, infrastructure, 
and facilities, such as: 

•  transportation

•  local roads

•  recreation

•  police and fire protection

•  water and sewer systems

•  garbage disposal

On Reserve lands these expenses are funded 
by Canada, so any tax revenue is discretionary.

The Kitselas Property Taxation Laws will require 
that for each property on the Kitselas Lands an 
annual property assessment notice be provided. 
There will be an appeal process if an owner 
disagrees with the assessment. 

It is expected that no property taxes will be 
charged for properties on current Kitselas 
Indian Reserves. What will change is Kitselas’s 
authority to tax people and businesses located 
on the Treaty Settlement Lands. This revenue 
source is expected to grow over time. 
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Resource Extractions Taxes
Overall, BC resource revenue includes revenue 
paid to or collected by the Crown for the use or 
removal of natural resources, such as timber, 
minerals, water, wildlife, etc. This includes  
various types of royalties, fees, rents, levies, 
stumpage, mineral or similar taxes, penalties, 
and interest. For simplicity, this section will refer 
to all of these as “taxes”.

As already agreed in Treaty, Kitselas will own all 
the timber and resources, including subsurface 
resources, on Treaty Settlement Lands (TSL) 
and be entitled to collect all rents, revenues,  
and royalties on such lands. 

On the larger Kitselas Land areas, BC also 
currently collects various resource revenue and 
taxes or fees for forestry, mines, geothermal, 
water, etc. Treaty is seeking to receive a share 
of these taxes for Kitselas.  
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We have been successful in our efforts not to lose our Section 87  
tax exemption, which means that Kitselas Citizens will not pay any  
more (or less tax) than they would without Treaty. 

Treaty also provides us with additional powers and opportunities  
to expand our revenue base by taxing non-Members and businesses.

We are continuing to negotiate to try to expand our tax base beyond  
the borders of the Treaty Settlement Lands.

Conclusion
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FAQs

Q  What happens with Section 87  
tax exemptions after Treaty?

A   Section 87 of the Indian Act deals with tax 
exemptions. These will still apply to Kitselas 
Members enrolled in the Kitselas Treaty. 

  Members who benefit from current tax 
exemptions will continue to do so, and 
those who are currently not eligible,  
won’t become eligible in Treaty.

  All current tax exemptions for income, 
sales and property taxes on current Indian 
Reserves (only) will continue as is. However, 
Kitselas Members and other First Nations 
and non-Indigenous people who choose 
to live or work on Treaty Settlement Lands 
(TSL) will pay taxes like all other Canadians. 

Q  What is property tax and what is the 
money usually spent on?

A  Property tax is a tax levied by the 
government on property owners based on 
the value of property (buildings and land) 
they own. City or regional governments 
use tax revenues to provide services, such 
as transportation, water, sewer, garbage 
disposal, health, recreation, police, and fire.

Q What will be taxable after Treaty?
A  After Treaty, income, purchases, and 

property will be taxable through income tax, 
sales tax (GST and PST), and property tax, 
respectively. The following will continue as 
they currently are:

 ●  tax exemptions on Indian Reserves

 ●   taxation for Kitselas Members and 
businesses located off-reserve

Q Who pays property tax?
A  Generally, property owners pay property tax; 

renters and tenants do not pay property tax.

  It is expected that property taxes will not 
be charged for properties on current Indian 
Reserves. Property taxes, however, will 
be charged for people and businesses 
on Treaty Settlement Lands that are not 
currently Indian Reserves. This will include 
Kitselas Members choosing to live or work 
on Treaty Settlement Lands.

Q What happens with the tax money?
A  Kitselas is still negotiating that a portion 

of taxes paid by people and businesses 
on Treaty Settlement Lands will benefit 
Kitselas, not just BC and Canada. 

Q How will taxes be collected?
A  Canada and BC will levy income  

and sales taxes from residents on the 
Treaty Settlement Lands and remit a  
portion of the money collected back to  
the Kitselas Government.

  For property taxes, it is likely that the 
Kitselas Government will levy the taxes 
directly like other governments (e.g., 
municipalities or regional districts). 
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Glossary

“ Property tax” is a tax levied by the 
government on property owners based on  
the value of property (e.g. land and buildings) 
that they own.  

“ Property assessment” is the determination 
of the value of a property according to its 
size, location, use, land surface (topography), 
and age and condition of buildings. This 
assessment is used to help determine how 
much property tax an owner will pay. 

  An annual property assessment notice  
will be provided for each property on the 
Kitselas Lands, according to the Kitselas 
Property Taxation Laws. There will be an 
appeal process if an owner disagrees with  
the assessment. 

“ Section 87” refers to Section 87 of the  
Indian Act. This section deals with property 
exempt from taxation. Canada’s previous tax 
policy meant that almost all aspects of the 
Indian Act, including Section 87, would be 
removed when a First Nation signed a  
Treaty or Final Agreement. A recent change 
means that Section 87 tax exemptions will  
still apply for Kitselas Members after Treaty. 



Notes
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Stay in touch with the Treaty Team:

Toy’aksim
Kitselas Treaty Office
4562 Queensway Drive
Terrace, BC V8G 3X6

kitselastreaty@gmail.com
250-635-8882

kitselastreaty.ca
Kitselas Treaty Office


